HOW STEEL TARIFFS IMPACT U.S. OIL AND NATURAL GAS PRODUCTION
The Administration’s imposition of a 25 percent tariff on imports of certain steel products, including
from Canada, Mexico, and the European Union, and imposition of hard quota limitations on steel
products from Argentina, Brazil, and South Korea directly threatens U.S. energy production. Tariffs
on Line Pipe and Oil Country Tubular Goods (OCTG), which are used to produce and transport oil and
natural gas, will stifle U.S. energy production, delay infrastructure projects, cost American jobs, and
increase energy prices for families and businesses.

Steel is Essential for U.S. Energy
Production and National Security
•

•

•

Steel Tariffs Put Vital Pipeline Projects at Risk
•

Steel products are used throughout every
phase of oil and natural gas development
– including well construction, drilling,
processing, refining, transportation, and
distribution.

As U.S. oil and natural gas production
reaches record highs, it’s crucial to have the
necessary infrastructure and pipelines in
place to deliver the energy to markets.

•

The current steel tariffs and quotas will
severely disrupt the oil and gas supplychain, leading to increased costs and jobs
losses throughout the energy sector.

Current and future pipeline projects may
be delayed or canceled if tariffs and quotas
make pipeline steel unavailable or no longer
offered at a competitive price.

•

Pipelines play an integral role in our
economy and support hundreds of
thousands of jobs nationwide. A typical
pipeline project generates $1 billion in U.S.
worker and payroll spending – economic
revenue and jobs that would be lost if a
project were canceled.

A decline in oil and natural gas
production – due to restrictive trade
policies – will threaten our national
security and put at risk our standing as a
global energy superpower.

Steel Tariffs Will Substantially Increase
Material Costs
•

According to experts, steel tariffs could lead
to a 5-10 percent increase in costs.

•

A study released by the Association of Oil
Pipelines found that a 25 percent tariff on
steel will result in a $76 million cost increase
for a typical pipeline project and more than
a $300 million cost increase for a major
cross-country pipeline project.

•

According to the Texas Independent
Producers & Royalty Association, the oil
and natural gas industry spent more than
$8 billion last year on pipe, meaning these
tariffs could increase material costs by $2
billion per year if all the steel were sourced
from outside the U.S.
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U.S. Steel Makers Do Not Make Enough
Pipeline-Grade Steel to Meet Demand
•

Pipeline-grade steel is a high-cost, specialty
product that only accounts for 3 percent
of the total steel market. Most U.S. steel
manufacturers have moved away from this
niche market.

•

For certain pipeline steel products, such
as those that are thicker with a larger
diameter, there is zero domestic availability.

•

U.S. oil and natural gas producers are forced
to rely on foreign steel imports, which
provide roughly half of the U.S. supply of
Line Pipe and OCTG.

•

The U.S. Department of Commerce has
been slow to grant product exclusions for
specialty products and will not grant any
exemptions for products from quota-limited
countries.

